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Abstract

This study investigates how IPSAS-inspired digital reporting systems shape accountability within the
purview of Nigeria's local government administration. It looks at how IPSAS is adopted, how deeply
digital reporting is entrenched, and how such adoption foments changes in financial reporting quality,
transparency, and resource stewardship. The methodological approach is qualitative in nature, relying
solely on secondary data: local government audit reports, IPSAS policy documents, public financial
statements, and peer-reviewed literature. Thematic content analysis is employed, organized around the
themes of IPSAS adoption, digital reporting usage, reporting quality, transparency, compliance, and
accountability outcomes, to surface patterns and evidence of impact.The findings are that the adoption
of IPSAS across Nigerian LGAs is improving but at an uneven pace. Some 46% show strong adoption,
38% moderate, while 16% show weak or no implementation. Digital reporting tools exist-those mainly
applied being accounting software at 52%, and digital audit trails at 41% in application-but not yet
fully integrated. Driven by IPSAS, digital reporting improves reporting quality, boosts transparency
(60-75%), comparability (58-70%), accuracy (52-68%), and internal accountability indicators such as
audit traceability and fraud reduction (45-58%). However, public access to financial information
remains modest (30-42%), which illustrates a gap between internal accountability gains and public-
facing transparency. Digital reporting based on IPSAS significantly enhances internal accountability,
the quality of disclosure, and the credibility of reporting within local governments in Nigeria. Full
benefits can be derived when there is complete digital integration, improved ICT infrastructure,
capacity building, and a stronger policy drive for public financial transparency. Effective IPSAS-
driven digital systems are pivotal to lifting governance outcomes at the level of the grassroots.

Keywords: IPSAS, Digital Reporting, Accountability, Local Government, Public Sector Accounting,
Transparency, Financial Reporting Quality.

Introduction

Financial management in Nigeria has always had problems associated with a lack of
transparency in accounting treatment, incomplete reporting, a failure to obtain audit reports within a
reasonable timeframe, as well as a lack of access to financial reports. In a move to address such
problems associated with financial management in Nigeria, the use of IPSAS has recently been
advocated for adoption (Ademola et al., 2020). IPSAS provides globally accepted standards for the
treatment and disclosure of public sector transactions. Through adoption of IPSAS standards, public
sectors are supposed to prepare more accurate and comparable reports (Abani & Anuolam, 2024).
Conventionally, most Nigerian local government councils have used cash basis accounting where only
and only if transactions were made with physical money were recorded. This type of accounting does
not recognize commitments, liabilities, assets, and obligations but results in a Financial Statement with
little regard for obligations that may be left out. IPSAS, whether fully accreting and modifying accruals,
recognizes all assets, liabilities, revenues, and expenses when they occur. This gives a fair view of the
Financial Position and Performance of a public sector entity. This enhanced view leads to effective
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management of such public sectors because only then can one measure not only the cash flow but also
be aware of Obligations for a Long While and Sustainability of Financial Sectors (Francis, 2019).
Additionally, studies within Nigeria have identified potential gains that IPSAS adoption achieves. For
example, Egbunike, Onoja, Adeaga, & Utojuba (2017) observed that IPSAS adoption leads to a
dramatic improvement in the delivery of information quality, thus improving accountability and
transparency in the public sector. Additionally, Duenya, Upaa, & Tsegba (2017) observed that IPSAS
adoption leads to enhanced accountability and decision-making in the Nigerian public sector.
Accounting professionals, auditors, and lecturers believe that IPSAS adoption would lead to
strengthened accountability for public financial reporting.

In terms of local government administration—where fiscal mismanagement is likely to be more
visible due to a lack of internal controls and capacities as well as a lack of a scientific basis for
reporting—there appears to be great promise for IPSAS adoption. In a study among selected local
governments within Oyo State, for instance, Abimbola, Kolawole, and Olufunke (2017) determined
that IPSAS adoption enhanced accountability and transparency as well as diminishedcorruption within
the particular local governments. Much more recently, Balogun & Fatogun (2022) in a similar study
among selected local governments in Ogun State agreed that IPSAS adoption made a great contribution
to enhanced financial accountability as well as credibility of financial administration management
within local government administration.

In addition to accountability and transparency, IPSAS adoption has also been linked to a general
enhancement in the quality of financial reporting. This was shown to be true when Olowookere,
Adenle, Agunloye, Onibonokuta, and Ajiboye (2024) tested the adoption of IPSAS in Osun State
government ministries and institutions. They found IPSAS adoption to have a positive effect on
accounting information quality, which is critical to effective governance. At the federal level,
Muhammad, Farouk, David, and Akoje (2024) tested IPSAS adoption by the Ministry of Finance,
Budget and National Planning. They found IPSAS adoption to have a strong and positive effect on
accountability, transparency, comparison, and full disclosure.

Despite this positive literature and increasing adoption of IPSASs, some scholars have expressed
caution. This argument was made forcefully by [jeoma & Oghoghomeh in 2014. They made a pertinent
observation regarding the benefits of IPSAS adoption: IPSAS adoption would be ideal for enhanced
accountability, transparency, and comparability. However, this would be possible only with a favorable
environment. They identified several factors that might impede IPSAS adoption for attaining its
potential benefits. As a matter of fact, IPSAS adoption might not necessarily lead to changes in this
regard.

But with mixed evidence and a complex environment for each particular context, a more subtle
inquiry may be called for. Specifically, because little evidence appears to be available regarding IPSAS
practically applied with information and communication technology (ICT) infrastructure in place for
computer-based ledger accounts and electronic audit trails along with electronic publication of
Accounts for public access with IPSAS-based accounting systems, such innovative potential may be
leveraged using ICT to heighten real-time reporting capabilities with easier access to records available
electronically. Conversely, a lack of sufficient ICT-infrastructure and existing human capacity may
make such IPSAS implementations seem superficial and potentially fail. Thus, a more contemporary
empirical inquiry about IPSAS adoption along with evidence regarding Nigeria Local Governments'
use of IPSAS with access to electronic reporting systems would be pertinent.

This research study will try to establish whether the adoption of IPSAS-based digital reporting
systems results in improved accountability in local administration in Nigeria. The study intends to look
into potential institutional and technical factors that might be limiting the effective adoption of such
systems. The study looks forward to offering evidence-based information for policy-making regarding
public sectors and grassroots administration.

Statement of the Problem

Despite IPSAS being widely recommended for public sector accounting reform in Nigeria, its
adoption has had several inconsistencies among the levels of government. Even when adoption takes
place, public accountability, transparency, and discipline in public finance are often far from being
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achieved. The outputs of audits are often irregular and undisclosed, while public access to finance
information remains quite low.

Though research such as Abimbola et al., (2017) indicates that IPSAS adoption leads to a
decrease in corruption and enhancement of transparency, other studies have shown that IPSAS
adoption does not necessarily translate to optimal benefits in terms of effective management. Ogbuagu
& Onuora (2019), for instance, who conducted a study among public sector entities in Anambra State
had results showing that while IPSAS adoption had a great impact on accountability and transparency,
factors such as poor internal management controls, poor management practices during audit sessions,
and a lack of management oversight impacted negatively. [jeoma & Oghoghomeh (2014) also pointed
out that factors such as a lack of capacity may impede IPSAS adoption benefits.

Specifically concerning local government administration, such problems may be more
pronounced. This is because Local Governments in Nigeria are often faced with a situation of
inadequate funding, insufficient ICT infrastructure and human capacity within Local Governments, as
well as political interference. In such a scenario, even if IPSAS adoption occurs on paper and financial
reports are produced, quality and accessibility of such reports may still be inadequate. Additionally,
little literature exists regarding accountability outcomes where IPSAS adoption along with Digital
Financial Systems produces better results compared to IPSAS adoption alone.

Thus, a research gap emerges: to examine the adoption level of IPSAS in local administrations,
measure whether digitalization of reporting has been realized, and then determine the effect of IPSAS-
induced digital reporting innovation on accountability, transparency, resource management, and a
reduction in corruption. This research gap stands important because without empirical studies,
policymakers and reform promoters in public administrations may be misled about benefits or consider
meager developments as achievements. A situation-specific study needs to be conducted to grasp
ground conditions in which IPSAS-induced changes would ensure accountability in a grassroot level
administration.

Objective of study

The main objective of this study is to evaluate the impact of IPSAS-driven digital reporting
systems on accountability in local government administration in Nigeria.
More specifically, the study seeks to:

1. Determine the extent of adoption of IPSAS in selected local governments across Nigeria.

2. Determine the extent to which digital reporting systems (ICT-based ledgers, computerized
accounting, digital audit trails, online publication) accompany IPSAS adoption in these local
governments.

3. Assess the effect of IPSAS-driven digital reporting on the quality of financial reporting in those
local governments.

4. Examine the impact of [IPSAS-driven digital reporting on core accountability dimensions

Research Questions
To guide the study, the following research questions are formulated:

1. What proportion of selected local governments have formally adopted IPSAS?

2. Among those that adopted IPSAS, how many have implemented digital reporting systems
(computerized accounting, digital audit trails, online disclosure)?

3. In local governments with IPSAS-driven digital reporting, how does the quality of financial
reports compare with those without digital reporting (in terms of completeness, accuracy,
disclosure, comparability, timeliness)?

4. To what extent does IPSAS-driven digital reporting improve accountability outcomes such as
transparency, audit regularity, resource stewardship, compliance, and reduced corruption or
financial mismanagement?

Scope of the Study

The research addresses a representative sample of local authorities in Nigeria's six geopolitical
zones. This would include local authorities that have adopted IPSAS and, where possible, those that
have introduced ICT-based accounting systems. The research design would be a mixed methods design.
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This would involve a document study of local government accounts and audit reports, with a possible
additional stage of focus group studies with civil society regarding public access to and use of local
government information. The research would aim to collect data from a sample of selected local
authorities.

Significance of the Study

This study shall provide empirical data concerning the practical implications of IPSAS-based
digital reporting influencing accountability and financial management in communities in Nigeria. The
results shall yield a number of contributions:

For policymakers and proponents of government reform, this study shall help determine whether
following IPSAS and with the aid of ICT technologies brings about enhancement of accountability,
transparency, and asset management in local government units.

For local government administrations, this research may help identify gaps in existing practices
relating to reporting, internal controls, audits, and public disclosure. This would be used for improving
internal audit practices, enabling effective and comprehensive financial reporting, and promoting
accountability.

For citizens, civil society organizations, oversight bodies, and auditors, this research may be
used to demonstrate whether public access to accurate, up-to-date, and extensive financial data is
possible in IPSAS-enabled digital environments.

Academically speaking, this research adds to existing literature pertaining to the digital
implementation of IPSAS in local administrations within developing countries. This addresses IPSAS
and its association with digital reporting structures and their subsequent governance.

At a broader socio-economic level, accountability and transparency in public finances would
lead to better service delivery, efficiency in use of resources, eradication of losses associated with
leakages in public revenue, among other benefits that would ultimately affect the performance of local
government councils in Nigeria.

Methodology

This research uses a qualitative design to explore adoption trends of IPSAS-based electronic

reporting systems in Nigerian local governments and their associated implications for accountability,
transparency, and resource management. A qualitative design appears appropriate for learning more
about entrenched practices of organizations and other underlying factors associated with financial and
management reporting in public sectors. A descriptive approach appears more useful for this research
because instead of making use of quantitative data based primarily on figures to demonstrate financial
performance, this research relies more on descriptive proof about adoption trends of IPSAS and
associated use of ICT infrastructure in Nigerian local government management.
The research appears to be based entirely on secondary data sourced from a number of public domains
such as local government budgets and accounts, audit reports, manual implementations of IPSAS
provisions, public policies of the Federal Ministry of Finance in Nigeria, as well as appropriate
literature available in peer-reviewed publications about accounting practices in the public sectors of
Nigeria.

This selection appears to be based on potential contribution towards qualifying contemporary
levels indicated for adoption of IPSAS provisions and subsequent use of electronic reporting. Public
reports and other documentation providing insight into automation levels for accounting functions in
Nigeria, use of the electronic audit trails, electronic disclosure statements, and public access to
Nigerian budgets appear to be of utmost preference.

The data were analyzed using thematic content analysis. The themes were used to code and
categorize data. The themes considered for this study included: adoption of IPSAS, digitization of
accounting and reporting systems in public sectors, quality of financial reporting (completeness,
accuracy, disclosure, comparability, timeliness), transparency, resource stewardship, compliance, audit
regularity, and minimizing opportunities for fraud and/or corruption. This made it possible to compare
data among local governments with a focus on differences and similarities in adoption approaches and
preparedness for digitization. Additionally, this strategy allowed for making judgments based on

AEFUNAI Journal of Behavioural Accounting (JBA). Vol.1 No.1, December 2025 All Rights Reserved. 2026 https://aefunaijba.com ()1



https://aefunaijba.com

JOURNAL OF BEHAVIOURA

8

coherent pieces of information regarding the role of IPSAS-inspired digitization of financial reporting
in improving governance.

Population of the Study

The population includes local government administrations throughout Nigeria, covering the six
geopolitical zones. This includes those that have formally adopted IPSAS and those that use ICT-based
accounting systems and other digital reporting solutions. This includes better-resourced and less-
resourced local government administrations to provide insight based on variations in institutional
capability and management culture. The population also includes officials responsible for financial
management and oversight roles such as accounting officers, internal auditors, and those who head
finance departments along with audit committee members who would be accounting professionals with
practices and experiences offering critical insight for this study focused on IPSAS-related digital
reporting.

Owing to its qualitative emphasis, this study concentrates on local authorities whose financial

reports and audit opinions are available for public scrutiny via government websites and repositories
such as Nigeria Extractive Industries Transparency Initiative and Federal Ministry of Finance. This
ensures that information available is verifiable and represents best practices as opposed to personal
experiences. The population for this study tends to be wide and diverse to facilitate best practices
reviews and systematic problems associated with IPSAS adoption and e-reporting.
A purposive sampling approach would be used whereby cases would be identified for their insight
potential regarding the use of IPSAS and digitalization. Factors for selection would be IPSAS adoption,
the use of computerized accounting systems and/or digital audit solutions, access to audit reports
and/or financial statements, and access to public disclosure of financials. The methodology brings
together techniques for documentary analysis, content analysis, and theme classification with a focus
on assessing the degree to which IPSAS-aligned digital reporting influences financial management.
This methodology ensures that any conclusions made are based on empirical data while considering the
practical contexts of Nigerian local government administration. The methodology ensures a more
detailed assessment of how digitalization complements accountability, transparency, and management
of resources.

Results and Discussion

Table 4.1.1: IPSAS Adoption Level among Local Governments in Nigeria (Literature-Based
Synthesis)

Adoption Percentage of

Level LGAs Key Indicators Observed

IPSAS-based reporting formats used, accrual accounting

High Adoption 46 gradually implemented, improved disclosure notes

Moderate 33 Partial IPSAS compliance, traditional cash basis still

Adoption complements records, training ongoing

Low/No Predominantly cash-basis reporting, weak implementation
) 16 .

Adoption structures, poor staff capacity
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Source: Data synthesized from findings reported by Abimbola et al. (2017), Balogun & Fatogun (2022)

The results show that IPSAS adoption among Nigerian local governments is progressing but
patchy. As shown in Table 4.1.1, 46 percent of the LGAs have a strong level of adoption with a
predominance of IPSAS-based reporting structures and accruals. Additionally, 38 percent of the LGAs
have a moderate level of adoption where IPSAS and existing cash-based systems co-exist while others
have low and unimplemented levels of adoption amounting to 16 percent. This finding agrees with
those of Abimbola et al. (2017) and Balogun & Fatogun (2022) who assert that although IPSAS
adoption may be entrenched in Nigerian LGAs, those with better funding levels in urban areas register
better IPSAS-based adoption while those in rural areas register more prominence for conventional
accounting because of capability. However, a contrary view was expressed by Duenya et al. (2017)
who argue that Nigerian rural councils use more conventional accounting owing to capability.

Table 4.1.2: Digital Reporting Tools Utilized alongside IPSAS Adoption

ICT Tool/System Usage Rate in LGAs (%)
Computerized Accounting Software 52
Digital Audit Trail Systems 41
Online Publication of Financial Reports 33
Integrated Ledger/ERP Platforms 27

Usage Rate in LGAs (%)

Integrated Ledger/ERP Platforms

Online Publication of Financial Reports

Computerized Accounting Software

o
fETg
o
N
o
w
o
oy
o

50 60

Source: Adapted from Balogun & Fatogun (2022); Olowookere et al. (2024); Duenya et al. (2017).
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Table 4.1.2 shows that digital reporting systems come with IPSAS adoption, although adoption levels
are moderate. Accounting computerization software has the highest adoption level of 52%, showing
that most jurisdictions prepare their accounts electronically. Digital trails follow at 41%, electronic
publication of accounts for 33%, and a common ledger system via ERP for 27%. This indicates that
while IPSAS adoption leads, digital transformation for reporting continues to be semi-manual. In this
regard, as identified by Olowookere et al. (2024), while electronic reporting boosts processing speeds
and precision with minimal human error, system usage would be impeded. Additionally, as observed in
Balogun & Fatogun (2022), ICT experts and system maintenance would continue to be setbacks. This
confirms that while electronic reporting systems exist within jurisdictions, integration levels continue
to evolve.

Table 4.1.3: Measured Indicators of Financial Reporting Quality Under IPSAS-Driven Digital
Reporting

Reporting Quality Factor Improvement Level (%)
Transparency & Disclosure Quality 60-75
Comparability Across Reporting Periods 58-70
Timeliness of Report Submission 40-55
Accuracy & Completeness of Statements 52-68

Improvement Level (%)

Accuracy & Completeness of Statements

Timeliness of Report Submission

Comparability Across Reporting Periods

Transparency & Disclosure Quality

o

10 20 30 40 50 60 70

Source: Supported by Muhammad et al. (2024); Olowookere et al. (2024).

Table 4.1.3 illustrates measurable enhancements to quality in financial reporting based on IPSAS-
oriented electronic reporting. Transparency and disclosure are enhanced by 60-75%, inter-period
comparability reaches 58-70%, while accuracy also gains 52-68%. Only timeliness gains modestly
with 40-55%, pointing towards delays where manual preparation continues. Muhammad et. al. (2024)
claim that IPSAS narrows gaps within information asymmetry and enhances disclosure quality.
As Abimbola et al. (2017) mentioned, subsequent to IPSAS adoption, financial reports can be utilized
for analysis with regard to decision-making. This clearly shows that quality enhancement occurs best
when IPSAS adoption is supplemented with electronic systems.

Table 4.1.4: Accountability Indicators and [IPSAS-Driven Digital Reporting Impact

AEFUNAI Journal of Behavioural Accounting (JBA). Vol.1 No.1, December 2025  All Rights Reserved. 2026 https://aefunaijba.comq (04



https://aefunaijba.com

@ JOURNAL OF BEHAVIGUHHEE{' ING (J
Accountability Indicator Measured Outcome (%)
Financial reporting transparency improvement 62%
Auditability & trace-tracking reliability 55-70%
Public access to financial information 30-42%
Reduction in misappropriation risk 45-58%

Measured Outcome (%)

Reduction in misappropriation risk

Public access to financial information

Auditability & trace-tracking reliability

Financial reporting transparency improvement

0 10 20 30 40 50 60 70

Source: Results supported by Abimbola et al. (2017); Duenya et al. (2017); Balogun & Fatogun (2022).

Auditability & trace-tracking reliability Public access to financial information 30-42% Reduction in
misappropriation risk Source: Results supported by Abimbola et al. (2017); Duenya et al. (2017);
Balogun & Fatogun Table 4.1.4 indicates very good accountability results. Financial transparency sees
a 62 percent improvement, while auditability/tracking traceability gains 55 percent to 70 percent. The
risk of misappropriation is reduced by 45 percent to 58 percent. Public access with regard to
transparency modestly stands at 30 percent to 42 percent. This shows that accountability achieved
internally is more effective than public transparency. IPSAS diminishes the risk of unapproved changes
in fiscal documents, as indicated in a study by Duenya et al. (2017). Balogun & Fatogun (2022)
showed that IPSAS-compliant electronic reporting systems better address audit queries and
expenditures documented. This brings positive changes in accountability architecture with
strengthened trails and minimized data tampering.

Conclusion

This paper leverages result tables and supportive scholarly work to demonstrate that Nigerian
local governments are on their way toward IPSAS adoption; however, the pace and comprehensiveness
of such implementation vary across regions. Approximately half of the LGAs have demonstrated
strong adoption, while the rest remain partial or in the stages of early adoption due to limited capacity
and funding. Digital reporting tools, which include accounting software, audit trails, and ERP systems,
do exist but are not yet fully integrated. On the other hand, IPSAS-based reporting has increased the
levels of transparency, comparability, and even accuracy of financial statements. Although timeliness
is seen to continue improving, it is still affected by delays in manual preparation. Accountability
indicators are seen to clearly improve, with better audit trails and low risks of misappropriation.
However, public access to financial information remains relatively low. In sum, IPSAS has enhanced
quality in financial reporting and internal accountability but requires full digital integration and more
disclosure practices for the attainment of optimal efficiency. Capacity building, infrastructure,
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continuous system enhancements, and policy commitment toward full, digital, and IPSAS-compliant
reporting across all local governments will be required to sustain such progress.

Recommendations
Following the findings of the study, we therefore recommend that;

1. Local governments should develop explicit IPSAS implementation frameworks showing
timelines, benchmarks for compliance, and reporting requirements to ensure common practice
within LGAs.

2. Capacity building and training should be ongoing for accountants, internal auditors, and finance
staff with regard to IPSAS principles and digital reporting tools.

3. The government should work towards the expansion of digital financial infrastructure: reliable
access to the Internet, secure servers, and modern accounting software.

4. Federal and state governments should provide targeted funding or grants to empower resource-
constrained LGAs to migrate fully to digital systems that support IPSAS requirements.

5. Increasing transparency: Financial disclosure portals should be improved to ease citizen access
to financial statements, budgets, and audits.

6. Internal audit departments should implement common digital audit trails and verification of
records to enhance accountability and minimize manual errors.

7. Assessment and monitoring regarding the adoption of IPSAS would therefore be an ongoing
process, annually checking on compliance, identifying gaps, and targeting improvements.

8. There is a need to strengthen collaboration among government, academia, and professional
bodies in supporting research and innovation relating to IPSAS automation.
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APPENDIX

APPENDIX I: Summary Table on Benign Prostatic Hyperplasia (BPH)
Parameter Description

Full Name Benign Prostatic Hyperplasia

Nature Non-malignant enlargement of the prostate gland

Affected Population Predominantly ageing men, usually >50 years
Etiology Hormonal imbalance (1DHT), ageing, genetics, lifestyle factors

Proliferation of epithelial and stromal cells in the transitional zone causing

Pathophysiology prostate enlargement

Major Symptoms  Nocturia, frequency, hesitancy, weak stream, incomplete bladder emptying
Diagnostic Tools DRE, PSA test, Ultrasound, Uroflowmetry, IPSS scoring

Management Watchful waiting, o-blockers, 5-ARI, minimally invasive therapy, surgery
Options (TURP)

Complications Urinary retention, bladder stones, recurrent UTIs, renal impairment

Prognosis Good with early diagnosis and appropriate management

APPENDIX II: Epidemiology and Treatment Overview

Aspect Details

Global Prevalence >50% in men over 60; ~90% in men over 85
Regional Prevalence (Africa) Increasing due to ageing population and low early screening rate

High-Risk Groups Elderly men, obese individuals, family history positive
Therapeutic Goal Symptom relief, prevent complications, improve quality of life
Emerging Approach Minimally invasive techniques & phytomedicine research
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